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October 21, 2008

Mt. Matthew Ponish

National Environmental Compliance
USDA, FSA, CEPD

Stop 0513

1400 Independence Avenue SW
Washington, DC 20250-0513

Dear Mr. Ponish:

The undersigned wish to respond to the October request for comments on the alternative
and environmental concerns regarding the Biomass Crop Assistance Program. Our views are
as follows.

® This is an excellent program to support a mature project whete the biorefinery
investors ate committed to the project and growers in the community have
experience in growing dedicated perennial biomass crops.

* Given the tisks involved, it would be most helpful if the financial suppott of 75%
would include opportunity costs to growers over the two or three year perennial
biomass crop establishment petiod.

* However, this program does little to encourage growers that ate new to the industry
to bring them to the stage where they are comfortable in entering into a long term
contract with a biorefinety for substantial commetcial quantities of biomass. Unlike
conventional row crops where switching from one annual vatiety to another is a
common practice, perennial biomass crops such as switchgrass and miscanthus are
unknown to the majority of farmers. It is thetefore unlikely that most will be willing
to make a multi-year commitment to commercial scale actreages for a completely new
crop which has unique challenges to get established.

® In parallel, biorefiners will be reluctant to enter into long tetm contracts with farmers
that have no demonstrated experience in dedicated biomass production.

¢ The 16 billion gallon RFS for cellulosic ethanol will tequire 200 million tons of
biomass assuming 80 gallons of product per ton. For illustrative purposes this will
require 200 thousand growets each supplying 1000 tons on average. This is an
incredible opportunity and challenge for US agticulture and may involve more
growers than are currently engaged in wheat production (166 thousand).

® To recap, while BCAP has the potential to contribute significantly to the success of
this industry it unfortunately does little to bting growets and biotefinery investors to



the stage where they will both have the confidence to enter into substantial long term
contracts to supply biomass.

Suggested Alternative

® One concept is to encourage small scale (say five acre) plots for growers to become
familiar with one or more perennial biomass crops.

® Asan incentive, all costs, real and opportunity would be coveted for perhaps five
years.

® The product of the exercise would be grower knowledge but the biomass could serve
as wildlife habitat, bedding, low quality feed or mulch for road-side plantings.

® No formal biorefinery involvement would be requited but applications where several
farmers in 2 community wished to enroll in the program as a group would be
encouraged.
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